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1„ after tb© nr, the opium produced in the poppy-grewlng arsae ©f Myeagotusn 
{ 329-28 & 41-1S) mad Kilohu ( 389-20 0 40-58) was partly used for legal 
Mitufaotura of pbmronceutleals and partly smuggled Int® Manchuria and 
South tor©®.* Bestrietlona imposed by the Chinos® Cteoiasmlste after they 
gained control of Manchuria, bo waver, forced most of the smuggled opium trade 
badk into Korea* S©m* ©piua is legally manufactured into anaesthetics 
&&d anodes at the National Drug Manufacturing Center in Changdoag 
(135-38, 39-52 ) B but aom is atill smuggled across th© border into 
South Korea* 


Z 9 South Korean traders belies® that the ISorth Korean government tacitly 
approve the smuggling of ©plum tnt© South Korea and that the proceeds 
of opium and narcotic smuggling arc used for financing Communist effort® 
in South Korea* Opium is carried from north t® south by sea or by land* 

Sea traffic is ?.n®pected by the Hast Sea Coast Guard at ffeasaa (127-26^ 
39-10) « The principal export e carried by a hip fr©a the north are carbide 
and marine products such as octopus and pcl&ac&s opium and other narcotics 
are oonoealed in these goods,, Opium carried over land is burled immediately 
after crossing th© 38th Parallel* It is nacove red later at less risk® 


3,. 


Part of the opium smuggled into South Korea is sold thero to drug addicts 0 
but part 1® smuggled from there into Japan, Because of the lew rate of 
exchange between dollars and yen on the Japanese black market, s@orpb.in© 
and other drugs are more valuable th&u their dollar ©quire lent s for 
txediag* Traders buy morphine in South Korea at 1,500,000 won per pound 
aad 5*8 11 it in Japan far 1,300*000 yon» With the profit# ef the sale they 
purchase oos«etics 9 silks,) and other commodities which have a higher sale 
mine in South Korea and carry them back legally* fhey obtain ordinary 
export permits from the Maritime Security Bureau and pay regular customs 
duty in the port 0 f Pub an ( 189-08 p 35-06 )o Comparative prices far Japanese 
export items a m as follows i 


Japanese yen 


Skirt material (meter?) 400 
Shirts 300 
Socks 100 
Cosmetics (face ore am) 50-100 
Aluminum utensils 100 


South Korean won 

8.000 

5.000 
500 

600-2,000 

1,700 
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